
STATE OF TEXAS S

COUNTY OF TITUS $

T.{X ABATEMENT AGREEMENT

The Agreement is entered into by and between the City ofMount Pleasant, Texas, duly acting herein by and thmugh irs

Mayor, (hereinafter referred to as the CITr); ard Titus County, Texas duly acting herein by and thrcugh its County Judge;

(hereinafter collectively refered io as TAXNG ENTITIES); and Priefert Manufacturing Co., Inc./PMCI Properties II, LP acting by

and through David Smith, CFO, (hereinafter referred to as Owner).

WITNESSETH:

WIIEREAS, on November 17,2015, the City Council ofthe City ofMount Pleasant passed Ordinance No. 2015-24

establishing a Reinvestment Zone Number 2015-4 located in the City ofMount Pleasant, Titus County, Texas for industrial tax

abalement, hereinafter rcferred to as the ORDINANCE, as authorized by the Texas Tax Code 312-31, hereinafter refened to as the

ACT; and

WHEREAS, the CITY has adopted Guidetines and Criteria govemirg tax abateme agreements (lhe "CNTERIA'); and

WIIEREAS, the CRITERIA constitutes appropriate guidelines and criteria goveming tax abatement agreements to be

entered into by the CITY as contemplated by the ACT; and

WEEREAS, the contemplated use ofthe PREMISES, as hereinafter defined, the contemplated imProvements to the

PREMISES in the amount as set forth in this Ageement and the other terms hereofare consistent with encouraging ecooomic

development ofsaid Reinvestnent Zone in accordance with the purposes for its creation and are in compliance with the CRITENA
and the ORDNANCE and similar guidetines and criteria adopted by the CITY and all applicable law;

NOW TEEREFORE, the parties hereto do mutually agree as follows:

l. PROPERry DESCRIPTION. The properties to be the subject ofthis Agreement shall be that property depicted on the

drao,ing attached hereto as Exhibit "A- Parcel ID Numben 3 645 and 292962, each exhibit made a pafi hereofand shall be hereinafter

referred to as PREMISES. The totat assessed value of the PREMSES for the tax year 2015 is $3,147,518 land and improvements.

2. IMPROVETVIENTS. The Owner will construct a new building on parcel number 292%2 totaling 42,500 sq. ft. with an

estimafed cost of$2,500,000 atong with cIanes and support equipment. Equipment to b€ installed in this facility are components ofa
'ltube mill' including mill with integrated welder, cutoffand run out equipment. Equipment specific to a tube mill valued at

$2,500,000. Total inveshnent in this project is $5,000,000.
Atso included in the Abatement is a new 2,500 sq. t. building for sales and retail customer support. This facitity and site

prep, located on parcet number 3645 valued at $275,000. Total improvements on this site $275,000.
Total investment for both parcels is $5,275,000.

3. OWNER'S RESPONSIBILITIES. The OWNER agrees and covenants that it wilt diligently and faithfully in a good and

rrork -lik" --r"., puor" the completion ofthe IMPROVEIT4ENTS and installation of new EQUIPMENT as a good and valuable

consideration ofthis Agreement. OWNER further covenants and agrees that all construction ofthe IMPROVEMENTS will be in

accordance with all applicable state and local laws and regulations. In further mnsideration, OWNER shall therea0er, ftom the clate

ofcompletion until thirty (30) months after the expiration ofthe abatement period, continuously operate and maint in the PREMSES

as a Manufactuing faciiity with a minimum of 20 nevr full time positions giving the facility a total of 840 full time employees. Use of
the property clurini the Abatement Period shall be limited to uses consistent with the general purpose ofencouraging development or

redivelopment ofthe zone. OWNER is to provide the CITY and TAXNG ENTITIES a copy oftheir Tax Rendition to the Titus

County iax Appraisal District for years 2 016 aad 2017 . Value ofthis new equipment should at a minimum total $2,500,000 for the

year. Upon completion and occupation, OWNER is to call for the inspection of new real property and verificatioo ofconstruction

within tie terms ofthis agreement. OWNER is to provide annually in the month of December in years 2016 though 2017 a certified

statement that they are compliant with the terms ofthis abatement and in addition provide copies to fourth quarter Texas Workforce

Commission fitings (TWC Tax Report C) indicating total full-time employment on the premises and wages paid by the company.
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Nothing herein shall require or obligate Owner to disclose any of its confidential, financial or employee salary information in

consection with the foregoing and/or the Abatement.

4. DEFAULT. In the event that: (1) Tm OWNER ofthe prope*y fails to ffeate all or a portion ofthe oumber ofnew full-
time jobs provided by the agreement; or (2) the appraised value oflhe IMPROVEMENTS for which an abatement has be€n granted

does not attain a value specified in the agreement or (3) The IMPROVEMENTS arc not complet€d in accordance with this

Agreemenq or (4) OWNER allows its ad valorem taxes owed the CITY and TAXNG ENTITIES to become delinquent and fails to

timely and properly fotlow the legal procedures for pmtcst and/or contest ofany such ad valorem taxes; or; (5) OWNER breaches any

ofthe terms or conditions ofthis Agreement, then this Agreement shall be in default. In the event that the OWNER defaults as

provided above in (l), (2), (3), (a), or (5), then the CITY or TAXING ENTTrIES shall give the OWNER written notice ofsuch default

and ifthe owner has not cured such defautt within thirty (30) days ofsaid written notice, or ifsuch default cannot be cured by the

paytrent ofmoney and cannot with due diligence be cured within a ninety (90) day period owning to causes beyond the control ofthe
bWNfq Oit egr""-ent may be terminated by the CITY or TAXING ENTITIES. Notice shall be in writing and shalt be delivered

by personal delivery or cenified mail to the Owne$ of Priefert Manufacturing Company,Inc. al its corporate headquarters address of
record.

RECAPTURE. In the evert ofdefault , all taxes for the years covered by this agreement which have been abated by the)
CITY and TAXING ENTITIES under this Ageement (bu1 without the addition ofpenalty; interest will be charged at the statutory rate

for dclinquent taxes as determined by Section 33.01 ofthe Propefiy Tax Code ofthe State ofTexas) shall be refinded to the CITY and

TAX[\fc- ENIITES within sixty (60) days ofthe expiration oftie above mentioned applicabte cure period. CITY and TAXING
ENTITIES shall have a prior and superior lien ofthe PREMISES for any unpaid taxes, or any taxes required to be refimded to the

CITY and TAXING ENTITIES for default under this Agreement.

6. CONFLICT OF INTEREST. The CITY and the TAXNG ENTITIES each represent and warrant that the PREMISES do not

include any property that is owned by a member oftheir respective councils or boards, agencies, commissions, or other govemmental

bodies approving or having responsibility for the approval ofthis Agreement.

7. ASSIGNMENT. The terms and conditions ofthis Agreement are bindirg upon the successors and assigns ofall parties

h".ao. Th-is Agr""."nt 
"annot 

be assigned by OWNER other than to wholly-owned subsidiary of OWNER unless written permission

is first granted by the CITY and TAXING ENTITIES, which permission shall be at the sole discretion ofthe CITY and TAXING
ENTTTIES.

8. INDEPENDENT CONTRACTOR Ir is undeBtood and ageed b€tween the parties that the OWNE& in performing its

obligations herannder, is acting independently and the CITY and TAXING ENTITIES assume no responsibilities or liabilities in

corurection therewith to third parties and OWNER agrees to indemni$ and hold harmless therefrom.

9. RIGHT OF ACCESS. The OWNER ftrther agrees that the CITY and TAXING ENTITIES, their agents and employees,

snat n"r" ."asorratte .ign of 
""cess 

to the PREMISES io inspect the IMPROVEMENTS ar€ in accordance with this Ageement and

all applicable state and tocal laws and regulations or valid waiver thermf. After completion ofthe IMPROVEIvIENTS, the CITY and

TA]iI].IG EI.IIITIES shall have the continuing right to insp€ct the PREMISES to insur€ that the PREMISES are thereafter maintained

and operated in accordance with this Agreement.

lO. DLJRATION OF ABATEMENT. Subject to the terms and conditions ofthis Agreemen! and subject to the rights and

holders ofany outstanding bonds ofthe CITY and TAXNG ENTITIES, a portion ofad valorem taxes on real property and

manufacturing equip."ot in"luded i, this project otherwise ow€d to the CITY and TAXING ENTITIES shaU b€ abared. Said

abatement shall be an amount equal to:
90% ofProperty Taxes in Year One Tax Year 2017
90% ofProperty Taxes in Year Two 2018
90olo ofProperty Taxes in Year Throe 2019
75% ofProperly Taxes in Year Four 2020
75% ofProperty Taxes in Year Five 2021
75 % ofProperty Taxes in Year Six 2022
75% ofProperty Taxes in Year Seven 2023
50% ofProperty Taxes in Year Eight 2024
50% ofPropefy Taxes in Year Nine 2025
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50olo ofProperty Taxes io Year Ten 2026

ofthe taxes assessed upon the increased value ofthe eligible IMPROVEMENTS over the value in the year in which this Agreement is

executed and in accordance with the terms ofthis Agreemenl and all applicable state and local regulations or valid waiver thereot
provided that the OWNER shall have the right to protest and./or contest any assessment ofthe PREMSES and said abatement shall be

appli€d to the amount oftaxes finally determined to be due as a result ofany such protest and/or contest. Said abatemelt shall extend

for a period of ten years begindng January 1 , 20 17. Use ofthe property duriry the Abatement Period shall be limited to uses

consistent with the general purpose ofencouraging development or redevelopment ofthe zone.

10. This Agreement was authorized by Ordinance 2015-24 adopted by the City Council ofthe City of Mount Pleasant, Texas, at

its regularly scheduled meeting on the l7t day ofNovember, authorizing the Mayor to execute the Agreement on behatfoftbe City of
Mount Pleasant, Texas, a copy ofwhich is attached as Exhibit "C".

I 1. This
of \)t L

was authorized and appmved by the Titus County Commissioners Court on the + day

20 it was duly determined that the County Jude would execute the on behalf of Titus

County, a copy ofsaid minutes is attached as Exhibit "D".

12. SEVERABILITY. This shall constitute a valid and binding Agreemcnt betvreen the CITY and OWNE& whetr executed in

accordance herewitll regardless ofwhether any other TAXING ENTITY executes this Agreement. Ifa TAXNG ENIITY executes

this Agreement, this shall constitute a valid and binding Agreement betwecn said TAXING ENTITY and OWNE\ ttren executed on

behalfofsaid parties, for the abatement ofsuch TAXING ENTITY'S taxes in accordance therewith. Ifany provision ofthis
Agreemelt is held to be invalid or unenforceable, the remainder ofthe Agreemort shall be unaffected, but shall be enforced to the

greatest elitend permitted by law.

13. VENLE. This Agreement is executed in Titus County, Texas, is performabte in Titus County, Texas, and shall be construed

under the laws ofthe State ofTexas. Venue for any lawsuit arising out ofthe terms or obligations ofthis Agreement shall be in Titus

County, Texas.

CITY OF MOI]NT PLEASANT. TEXAS

ATTEST: CITY O MO , TEXAS

Darleen Denman, Acting City Secretary I)r. Paul C).

ll-tll -2 ot5
Date
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TITUS COIJNTY

TITUS COI'NTY, TEXAS

Brian Lee, County Judge

OWNER

Authorizrd Signature

(z-21-t5
Date

tr4 / 2 ^/.1-ts'

c.
i4.{_

Co. lnc.

ATTEST:

Notary Public
STATEOFIE(AS

SUE SEETBACH
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t' . P.O. Box 1540

Mt. Pleasant, Texas 75456- I 540

. "t:-t. 903-572-t74t Fax. 903-572-2798
Toll FrEe 80U527-8616 www.priefert.com

Equlpment

Section lV - ct Description

Tube Mill #3 Building

> 40,000 sq ft
> $2,200,000 in building cost
> $300,000 in installed cranes/support equipment
) Construction time frame'12 months

Tube Mill #3 and support equipment to be located inside this new building

) Tube Mill with inGgrated yyelder, cutoff and run out installed $2,500,000
) Acquired, updated and installed to be timed with the completion of the building

Site:
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Site:

New 2nd Yard facility- must relocate from current operation site to allow for Tube Mill #3

building.

) New building of 2500 sq ft suitable for retail customer support
> $200,000 construction cost
> $75,OOO additional costs to prepare site for inventory placement
) Construction time frame is 5 months

PRIIFERT WILI.II'.I I)
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